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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Downtown Evening Soup Kitchen, Inc.
New Haven, Connecticut

Qualified Opinion

We have audited the accompanying financial statements of Downtown Evening Soup Kitchen,
Inc. (the Organization) (a nonprofit organization), which comprise the statements of financial
position as of June 30, 2023 and 2022, and the related statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements referred to above present fairly in all material respects, the
financial position of Downtown Evening Soup Kitchen, Inc. as of June 30, 2023, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Qualified Opinion

As explained in Note 1 to the financial statements, Downtown Evening Soup Kitchen, Inc. has
not recorded inventory in the financial statements. Accounting principles generally accepted in
the United States of America require inventory be included in the financial statements. The
effects on the accompanying financial statements of the failure to record inventory has not been
determined.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Downtown
Evening Soup Kitchen, Inc. ability to continue as a going concern within one year after the date
that the financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
_exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
mistepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures  that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of ABC Organization's internal control.
Accordingly, no such opinion is expressed.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e (Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Downtown Evening Soup Kitchen, Inc. to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

\/97 ,Q&MW AL
/ ,LLC

Bailey Scara

Branford, Connecticut
October 13, 2023



DOWNTOWN EVENING SOUP KITCHEN, INC.
STATEMENTS OF FINANCIAL POSITION
Years ended June 30, 2023 and 2022

2023 2022
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 1,332,856 $ 1,085,231
Pledges receivable 285,636 222,621
Prepaid expenses 10,284 7,352
Total 1,628,776 1,315,204
FIXED ASSETS, NET 1,051,600 901,800
OTHER ASSETS
Pledges receivable 53,435 88,954
Other assets 7,394 14,034
Total 60,829 102,988
Total $ 2,741,205 $ 2,319,992
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Note payable $ 21,585 $§ 20,757
Accounts payable 13,249 7,287
Credit card payable 14,113 7,549
Accrued payroll 42,984 53,761
Deferred revenue 114,000 17,642
Total 205,931 106,996
LONG-TERM LIABILITIES
Note payable _ 529,632 551,216
Debt issuance costs ' (5,868) (6,205)
Total 523,764 545,011
NET ASSETS
With donor restricutions 350,090 212,371
Without donor restrictions 1,661,420 1,455,614
Total 2,011,510 1,667,985
Total . $ 2,741,205 § 2,315,992

See accompanying notes and independent auditors' report.
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DOWNTOWN EVENING SOUP KITCHEN, INC.
STATEMENTS OF ACTIVITIES

Year ended June 30, 2023
Without Donor  With Donor
Restrictions Restrictions Totals
CHANGES IN NET ASSETS
Revenue and other support
Contributions $§ 591,796 $ 315177 § 906,973
Donated food and consumable supplies 222,466 - 222,466
Donated rent and utilities 72,000 - 72,000
Government grants 266,749 - 266,749
Other income 130,109 - 130,109
Interest income 2,927 - 2,927
Net assets released from restrictions 177,458 (177,458) -
Total 1,463,505 137,719 1,601,224
Expenses
Program services
Evening meals 416,620 - 416,620
Weekly food pantry 189,413 - 189,413
Drop in and resource center 250,441 - 250,441
Warming center 172,005 - 172,005
Total 1,028,479 - 1,028,479
Supporting services:
General and administrative 101,216 - 101,216
Fundraising 128,004 - 128,004
Total _ 1,257,699 - 1,257,699
INCREASE IN NET ASSETS 205,806 137,719 343,525
NET ASSETS - BEGINNING OF YEAR 1,455,614 212,371 1,667,985
NET ASSETS - END OF YEAR $ 1,661,420 § 350,090 § 2,011,510

See accompanying notes and independent auditors' report.
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DOWNTOWN EVENING SOUP KITCHEN, INC.
STATEMENTS OF ACTIVITIES
Year ended June 30, 2022

Without Donor  With Donor

Restrictions  Restrictions Totals
CHANGES IN NET ASSETS
Revenue and other support
Contributions $ 723514 § 178,580 $§ 902,094
Donated food and consumable supplies 163,070 - 163,070
Donated rent and utilities 72,000 - 90,000
Government grants 131,558 - 131,558
Other income 121,219 - 121,219
Interest income 3,019 - 3,019
Net assets released from restrictions 68,567 (68,567) -
Total 1,282,947 110,013 1,392,960
Expenses
Program services
Evening meals 307,147 - 307,147
Weekly food pantry 190,694 - 190,694
Drop in and resource center 292,119 - 292,119
Total 789,960 - 789,960
Supporting services:
General and administrative 149,669 - 149,669
Fundraising 93,538 - 93,538
Total 1,033,167 - 1,033,167
INCREASE IN NET ASSETS 249,780 110,013 359,793
NET ASSETS - BEGINNING OF YEAR 1,205,834 102,358 1,308,192
NET ASSETS - END OF YEAR $1,455614 § 212,371 $ 1,667,985

See accompanying notes and independent auditors' report.
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Personnel expenses:

Salaries

Fringe benefits and payroll taxes

Total personnel expenses

Program food and supplies
Occupancy and equipment
Technology and telephone
Professional fees
Office supplies and other expenses
Depreciation
Insurance
Utilities
Travel and transportation
Interest expense

Total expenses

‘See accompanying notes and independent anditors' report.

Year ended June 30, 2023

DOWNTOWN EVENING SOUP KITCHEN, INC,
STATEMENT OF FUNCTIONAL EXPENSES

Program Services Supporting Services
Drop-in and
Evening Weekly Resource Warming General and

Meals Food Pantry Center Center Total Administrative  Fundraising Total
$ 135108 $ 70,901 § 181,192 § 110,540 $ 497,741 § 58,525 § 88,144 § 644,410
15,490 9,158 26,647 11,095 62,390 7,338 8,769 78,497
150,598 80,059 207,839 121,635 560,131 65,863 96,913 722,907
192,037 63,330 10,232 17,071 282,670 - - 282,670
55,515 32,100 14,453 23,238 125,306 1,673 945 127,924
2,550 2,019 2,190 2,971 9,730 3,292 17,225 30,247
- - - - - 23,894 - 23,894
1,157 510 1,449 3,318 6,434 2,992 11,165 20,591
6,820 5,456 6,510 - 18,786 682 682 20,150
6,958 5,567 1,264 - 13,789 1,254 696 15,739
- - 5,567 2,949 8,516 1,566 378 10,460
985 372 600 823 2,780 - - 2,780
- - 337 - 337 - - 337
$ 416,620 $ 189,413 § 250441 § 172,005 $1,028479 § 101,216 $ 128,004 $1,257,699
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Personnel expenses:

Salaries

Fringe benefits and payroll taxes
Total personnel expenses
Program food and supplies
Occupancy and equipment
Technology and telephone

Interest expense

Professional fees

Depreciation

Office supplies and other expenses

Real estate taxes
Insurance
Utilities
Utilities

Travel and transportation

Total expenses

See accompanying notes and independent auditors' report.

DOWNTOWN EVENING SOUP KITCHEN, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Year ended June 30, 2022

Program Services

Supporting Services

Drop-in and
Evening Weekly Resource General and
Meals Food Pantry Center Total Administrative Fundraising Total
$ 107,260 $ 52,980 $ 182,799 § 343,039 $ 08,391 § 61,040 $ 502,470
13,773 7,461 27,443 48,677 15,737 7,340 71,754
121,033 60,441 210,242 391,716 114,128 68,380 574,224
119,808 79,872 - 199,680 - - 199,680
45,429 36,343 16,446 98,218 4,543 4,543 107,304
2,628 1,274 4,484 8,386 6,018 10,479 24,883
- - 24,817 24,817 - - 24,817
- - - - 20,213 - 20,213
8,095 5,396 6,510 20,001 - - 20,001
1,397 677 2,383 4,457 3,569 9,496 17,522
- - 16,760 16,760 - - 16,760
5,037 4,029 4,503 13,569 1,062 504 15,135
1,354 1,084 5,974 8,412 136 136 8,684
2,366 1,578 - 3,944 - - 3,944
$ 307,147 § 190,694 $§ 292,119 § 789,960 § 149,669 $§ 93,538 $1,033,167




DOWNTOWN EVENING SOUP KITCHEN, INC.
STATEMENTS OF CASH FLOWS
Years ended June 30, 2023 and 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets 343525 § 359,793
Adjustments to reconcile increase in net assets to net
cash provided by operating activities:
Depreciation and amortization 20,150 20,001
Amortization of debt issuance costs 337 337
Changes in operating assets and liabilities:
(Increase) decrease in:
Pledges receivable (27,496) (78,734)
Prepaid expenes (2,932) 691
Other assets 6,640 1,724
Increase (decrease) in:
Accounts payable 5,962 3,069
Credit card payable 6,564 (2,284)
Accrued payroll (10,777) 13,594
Deferred revenue 96,358 (58,027)
Total adjustments 94,806 (99,629)
NET CASH PROVIDED BY OPERATING ACTIVITIES 438,331 260,164
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets (169,950) (65,226)
NET CASH USED IN INVESTING ACTIVITIES (169,950) (65,226)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments on note payable (20,756) (19,903)
NET CASH USED IN FINANCING ACTIVITES (20,756) (19,903)
NET INCREASE IN CASH 247,625 175,035
CASH - BEGINNING OF YEAR 1,085,231 910,196
CASH - END OF YEAR 1,332,856 § 1,085,231
SUPPLEMENTAL DISCLOSURES OF CASH FLOWS INFORMATION
Cash paid during the year for interest 23,672 $ 24,480

See accompanying notes and independent auditors' report.
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DOWNTOWN EVENING SOUP KITCHEN, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE #1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Downtown Evening Soup Kitchen, Inc. ("DESK") is a tax-exempt, not-for-profit organization,
non-stock corporation organized in 1989 under the laws of the State of Connecticut. DESK's
mission is to serve people experiencing homelessness or living in poverty by providing food
assistance and services that promote health, community, and equity. DESK offers low-barrier
services with few or no eligibility or residence requirements to receive services. DESK's
programs and activities include the following:

Evening Meals: DESK serves dinner Sunday through Thursday evening at their main dining
room at the Center Church Parish House (311 Temple Street, New Haven). On Fridays and
Saturdays, DESK partners with the Yale Community Kitchen to serve at the United Church
Parish House (323 Temple Street, New Haven). In addition to providing nutritious meals, DESK
ensures that the dining room is a safe and welcoming space for all and fosters a sense of
community by encouraging guests and volunteers to hang out, chat, and learn from each other.
DESK partners with other providers for onsite services to lift their clients out of poverty and
toward stability and equity. Altogether, DESK's dinner program serves approximately 1,700
unduplicated individuals annually.

Weekly Food Pantry: Every Wednesday, DESK offers a food pantry to those in need.
Community health workers from Project Access are always onsite to offer additional services,
including patient navigation and connections to mainstream support programs. The program
serves between 60 and 170 households each week, depending on the time of year and time of
month. Altogether, the DESK Food Pantry serves approximately 1,200 unduplicated households
annually all of whom self-identified as in need of food assistance. The program provides weekly
groceries, including frozen meat, fresh produce, canned and dry goods, fresh bread, pet food, and
toiletries, year- round.

Drop-in and Resource Center: At their new location at 266 State Street, DESK provides a low-
barrier space, primarily for people experiencing unsheltered homelessness, to access basic needs
(including food, drinks, bathrooms, clothing, and First Aid and harm reduction supplies), as well
as bridge case management and connections to critical resources, like shelter, housing substance
use treatment, and medical assistance. The program is open Sunday through Friday, 1:30-4:30
pm.

Warming Center: Between October 13022 and April 2023, DESK operated one of five "warming
centers" in Greater New Haven. Funded by the City of New Haven and the state Department of
Housing (via the United Way of Greater New Haven), the program provided life-saving refuge
from the elements to up to 40 unhoused individuals during the coldest months of the year, seven
nights per week. Over the course of the 20-week program, DESK served 619 unduplicated
individuals.



DOWNTOWN EVENING SOUP KITCHEN, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE #1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation

The financial statements of the Organization have been prepared in accordance with accounting
principles generally accepted in the United States of America. The Organization reports
information regarding its financial position and activities according to two classes of net assets
that are based upon the existence or absence of restrictions on use that are placed by its donors:
net assets without donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions are resources available to support operations and not

- subject to donor restrictions. The only limits on the use of net assets without donor restrictions
are the broad limits resulting from the nature of the Organization, the environment in which it
operates, the purposes specified in it corporate documents and its application for tax-exempt
status, and any limits resulting from contractual agreements with creditors and others that are
entered into in the course of ifs operations. The governing board has designated, from net assets
without donor restrictions, net assets for a board-designated fund.

Net assets with donor restrictions are subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, such as those that the donor stipulates that resources be maintained in perpetuity.

When a donor's restriction is satisfied, either by using the resources in the manner specified by
the donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions in preparing financial statements. Those estimates and assumptions affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and
the reported revenues and expenses. Actual results could differ from those estimates.

Contributions

Contributions are defined as voluntary, non-reciprocal transfers. Contributions are recognized as
support when received or pledged, if applicable. Contributions that are restricted by the donor
are reported as an increase in net assets without donor restrictions if the restriction expires (that
is, when a stipulated time restriction ends or purpose restriction is accomplished) in the reporting
period in which the revenue is received. All other donor restricted contributions are reported as
increases in net assets with donor restrictions, depending on the nature of the restrictions. When
a restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities and changes in net assets as net assets
released from restrictions.
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DOWNTOWN EVENING SOUP KITCHEN, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE #1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(Grants and Contracts

In accordance with ASU 2018-08, grants from government agencies are accounted for as
conditional contributions. Conditional contributions are recorded when the condition has been
substantially met.

Entitlement to cost reimbursement grants and contracts is conditioned on the expenditure of
funds in accordance with grant restrictions and, therefore, revenue is recognized to the extent of
grant expenditures. Grant receipts in excess of revenues recognized are presented as deferred
revenue.

Donated Food, Consumable Supplies and Rent

DESK receives a significant amount of contributed food and consumable supplies from the
Connecticut Food Bank, local grocery stores and the general public. Donated food is valued at
pre-established rates with most dry-goods and shelf-stable items valued at $0.50 per pound and
perishable items (meat, baked goods, and fresh produce) valued at $1.00 per pound.

For the years ended June 30, 2023 and 2022, donated food and consumable supplies were valued
at $222,466 and $163,070 respectively.

DESK is provided approximately 5,000 square feet of space to provide services at 311 Temple
Street, New Haven through an agreement with The First Church of Christ (also known as

"Center Church"). The agreement is for a year at a time, automatically renewing each January 1st
if not terminated by DESK or Center Church. DESK is provided access to a kitchen, dining
room, and storeroom. In addition, Center Church provides heat and utilities free of charge.
DESK has valued the donated space plus utilities at $18 per square foot. For the year ended June
30, 2023 and 2022, donated rent and utilities were valued at $72,000, respectively.

DESK recognizes donated services if they create or enhance nonfinancial assets or requires
specialized skills and would typically be purchased if not provided by donation. A substantial
number of volunteers have made significant contributions of their time to the Organization
which do not meet this criterion for recognition in the financials.

Cash Flows

For the purposes of the statements of cash flows, the Organization considers all highly liquid
debt instruments with an original maturity of three months or less to be cash equivalents. DESK
places its cash deposits with high credit-quality institutions and such deposits may exceed
federal depository insurance limits. The Organization believes it is not exposed to any significant
credit risk on cash.
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DOWNTOWN EVENING SOUP KITCHEN, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE #1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Inventory

While DESK tracks all incoming in-kind donations, the Organization doesn't currently maintain
a physical inventory for food and consumable supplies. DESK believes that due to the rate of
inventory turnover, and public demand for food and consumable supplies, that the value of
inventory on hand at any given point in time is not material to the financial statements.

Accounting principles generally accepted in the United of America (GAAP) require inventory on
hand to be valued at the lower of cost or market (or donated) value and to be carried on the
statement of financial position as an asset until used in DESK's programs. Accordingly, the
opinion on the financial statements has been modified for this departure from GAAP.

Fixed Assets

Donated assets are stated at fair market value as determined by management at the date
contributed. Property purchased is recorded at cost. Depreciation is computed using the straight-
line or accelerated methods to absorb the cost of the assets over their estimated useful lives as
follows:

Building 39 years
Vehicle 5 years
Equipment 5 years

The Organization has adopted a capitalization policy where items above $2,500 are capitalized
and depreciated. Maintenance and repairs are charged to expense as incurred.

Debt Issuance Costs

The Project adopted ASU 2015-03, Simplifying the Presentation of Debt Issuance Costs which
requires the debt issuance costs related to a recognized debt liability be presented in the balance
sheet as a direct deduction from the carrying amount of the debt liability, consistent with debt
discounts. Accordingly, the debt issuance costs, net of accumulated amortization, is shown as an
offset to the relevant debt instrument in all periods presented. This standard also requires the
amortization of the debt issuance costs be included in interest expense.

The Project incurred mortgage costs of $6,739, in 2020, which are being amortized to expense
using the straight line method over the 20 year term of the mortgage. Amortization expense for
the years ended June 30, 2023 and 2022 was $337, respectively, which is included in interest
expense.

Income Taxes
Downtown Evening Soup Kitchen, Inc., a not-for-profit organization operating under section

501(c)(3) of the Internal Revenue Code, is generally exempt from federal, state and local taxes
and, accordingly, no provision for income taxes is recorded in the financial statements.
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DOWNTOWN EVENING SOUP KITCHEN, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE #1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (Continued)

DESK accounts for uncertainty in income taxes in accordance with FASB ASC 740, Accounting
for Uncertainty in Income Taxes. The Organization believes that there are no uncertain tax
position with any of its open tax years and has no open tax years prior to the year ended June 30,

.2019. DESK''s tax returns are subject to examination, generally for three years after they are
filed.

Statement of Functional Expenses

The costs of program and supporting services activities have been summarized on a functional
basis in the statement of activities. The statement of functional expenses presents the natural
classification detail of expenses by function. Direct costs that can be specifically identified with
a program or activity are charged to the respective program or activity. Certain costs have been
allocated among the programs and supporting services benefited. Such allocations are
determined by management using a reasonable basis that is consistently applied. The expenses
that are allocated include rent, which is allocated on a square footage basis, as well as salaries,
payroll taxes and benefits, which are allocated on the basis of estimates of time and effort.

Revenue Recognition

The organization has analyzed the provisions of the FASB ASC Topic 606 Revenue from
Contracts with Customers, and have concluded that no change is necessary to conform with the
new standard. All grants and contributions contain a single delivery element and the revenue is
recognized at the single point in time the funds are received.

Date of Management Evaluation

Management has evaluated subsequent events through October 13, 2023, the date on which the
financial statements were available to be issued.

Risk and Uncertainty

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in
Wuhan, China and has since spread to other countries, including the U.S. On March 11, 2020,
the World Health Organization characterized COVID-19 as a pandemic. In addition, as of March
20, 2020, Connecticut Governor ordered "Stay Safe, Stay Home" restrictions on all workplaces
for non-essential business for what may be an extended period of time. The extent of potential
impact of COVID-19 will depend on certain developments, including the duration and spread of
the outbreak and its impact on DESK's cash and in-kind donations, which at present cannot be
determined.

Accordingly, the extent to which COVID-19 may impact DESK's financial position, changes in

net assets and cash flows is uncertain and the accompanying financial statements include no
adjustments relating to the effects of this pandemic.
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DOWNTOWN EVENING SOUP KITCHEN, INC,
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE #2 — PLEDGES RECEIVABLE

The pledges receivable as of June 30, 2023 and June 30, 2022 represent unconditional promises
to give. Unconditional promises to give at June 30, 2023 and 2022 are as follows:

2023 2022
Receivable in less than one year $§ 285,636 § 222,621
Receivable in one to five years 53.435 88,954
Total $ 339.071L § 311,575

NOTE #3 — CONDITIONAL PROMISES TO GIVE

During the year ended June 30, 2023, the organization received restricted grants totaling
$114,000 that contained donor conditions that were not met as of the year end. Since these grants
are promises, contingent on future uncertain events, they are not recorded as contribution
revenue until conditions are met. Funds received from the donor in advance of the conditions
being met are recorded as deferred revenue.

NOTE #4 — FIXED ASSETS

Fixed assets consist of the following at June 30:

2023 2022

Building $ 483,920 $ 483,920
Land 350,327 350,327
Construction in progress 233,675 63,725
Equipment 41,497 41,497
Vehicle 32,550 32,550

Total 1,141,969 972,019
Less: Accumulated depreciation 90.369 70,219
Total $ 1,051,600 $ 901,800

Depreciation expense for the years ended June 30, 2023 and 2022 was $20,150 and $20,001
respectively.

NOTE #5 —NOTE PAYABLE

On December 4, 2020, DESK. purchased a building at 266 State Street, New Haven for
$790,000. In addition to cash, the purchase was financed with a $600,000 20-year mortgage with
an interest rate of 4.15%. The balance as of June 30, 2023 and 2022 was $551,217 and $571,973

Payments of principal are due as follows as of June 30,

2024 - $21,585
2025 22,574
2026 23,542
2027 24,552
2028 25,554
Thereafter 433.410

$551.217
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DOWNTOWN EVENING SOUP KITCHEN, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE #6 — CONCENTRATIONS QF CREDIT RISK

Financial instruments that potentially subject DESK to concentrations of credit risk consist
principally of cash and cash equivalents. DESK places its cash deposits with high credit-quality
institutions and such deposits may exceed federal depository insurance limits of $250,000 per
financial institution for short periods of time. The Organization has not experienced any losses in
these accounts and believes it is not exposed to any significant credit risk on cash. At June 30,
2023 and 2022 the uninsured cash balance amounted to approximately $250,000.

NOTE #7 — LIQUIDITY AND AVAILABILITY

The Organization’s financial assets that are readily available within one year of June 30, 2023
and 2022, to meet general expenditures include:

2023 2022
Cash $ 1,322,856 $ 1,085,231
Pledges receivable 285.636 222.621
Financial assets, at year end $1.618.492 $ 1,307,852

As part of its liquidity plan, DESK deposits cash not needed for immediate needs in money
market accounts and certificates of deposit. In addition to financial assets available to meet
general expenditures over the next 12 months, DESK operates with a balanced budget and
anticipates collecting sufficient revenue to cover general expenditures.

NOTE #8 — NET ASSETS

During the year ended, the organization received contributions with donor restrictions of
$315,177. $265,177 of the donor restricted funds are to be used towards improvements on the
new building, and $50,000 are for operating support. During the year ended June 30, 2023,
DESK utilized $177,458 of these funds.
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